





PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED MARCH 31, 2012
For the Year Ended For the Year Ended

Particulars Note 31st March, 2012  31st March, 2011
Rs. ‘000 Rs. ‘000
I  Revenue from Operations (Gross) 20 785,411 769,846
Less: Excise Duty 2,171 188
Revenue from Operations (Net) 783,240 769,658
I Other Operating Income 21 41,166 44,278
[l Other Income 22 5,766 14,725
IV Total Revenue (1+ 11+ 11T) 830,172 828,661
V Expenses:
(a) Cost of raw materials including packaging
materials consumed 23 485,939 509,049
(b) Changes in Inventories of Finished Goods
and Work-in-Progress 24 (2,881) (7,536)
(c) Employee Benefit Expenses 25 108,069 108,823
(d) Interest and Finance Costs 26 11,727 9,298
(e) Depreciation and Amortization Expenses 27 21,154 16,762
(f) Other Expenses 28 182,169 161,414
Total Expenses 806,177 797,810
VI Profit before tax (IvV-V) 23,995 30,851
VIl Tax expense:
(a) Current tax 1,938 10,312
(b) Deferred tax 5,433 1,661
VIl Profit/(Loss) for the period (VI - VII) 16,624 18,878

IX Earning per equity share :
(Face value: Rs.10 per share)

— Basic 6.45 7.33
— Diluted 6.45 7.33

See accompanying notes (1 to 28) to the financial statements.

The notes referred to above form an integral part of the Profit and Loss Statement.
Signatures to the Profit and Loss Statement

As per our report attached and notes thereto

For and on behalf of For and on behalf of the board
KALYANIWALLA & MISTRY For TASTY BITE EATABLES LIMITED
CHARTERED ACCOUNTANTS

Anil A. Kulkarni Ravi Nigam Sohel Shikari Anuja Laturkar
PARTNER Managing Director Alternate Director Company Secretary
Date : May 30, 2012 Date : May 30, 2012

Place : Pune Place : Pune
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2012

For the Year Ended For the Year Ended
31st March, 2012 31st March, 2011

Rs. ‘000 Rs. ‘000 Rs. ‘000
A. CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit Before Tax 23,995 30,851
Adjustment for:
Depreciation and Amortisation 21,154 16,762
Interest and Finance Costs 11,727 9,298
Interest Income (1,479) (845)
Loss / (Gain) on Foreign Exchange Transactions 466 (2,360)
(Profit) / Loss on fixed assets sold / written off (Net) 1 (1,067)
31,869 21,788
Operating Profit Before Working Capital Changes 55,864 52,639
Changes in Working Capital
Increase / (Decrease) in Trade Payables 11,203 21,987
Increase / (Decrease) in Other Current Liabilities (18,350) 16,682
Increase / (Decrease) in Provisions (5,008) 39,396
(Increase) / Decrease in Loans and Advances 18,766 (3,161)
(Increase) / Decrease in Inventories 5,966 2,660
(Increase) / Decrease in Trade Receivables 49,622 (3,853)
(Increase) / Decrease in Other Current Assets 2,936 6,188
65,135 79,899
Cash Generated from Operations 120,999 132,538
Income Tax Paid (8,024) (42,295)
Net Cash Flow from Operating Activities 112,975 90,243
B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets (81,913) (119,588)
Sale of Fixed Assets 84 1,106
Net Cash Used in Investing Activities (81,829) (118,482)
Balance carried forward 31,146 (28,239)
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2012

For the Year Ended For the Year Ended
31st March, 2012 31st March, 2011

Rs. ‘000 Rs. ‘000 Rs. ‘000
Balance Brought Forward 31,146 (28,239)
C. CASH FLOW FROM FINANCING ACTIVITIES:
Change in Borrowings
(net of Government Grant recognised) 22,137 33,857
Interest and Finance Costs (11,727) (9,298)
Interest Income 1,479 845
Dividend Paid on Equity Shares (2,491) (2,486)
Dividend Paid on Redeemable Preference Shares (60) (60)
Dividend Distribution Tax Paid (426) (436)
Net Cash Used in Financing Activities 8,912 22,422
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS: 40,058 (5,817)
CASH AND CASH EQUIVALENTS AS AT THE BEGINNING 20,274 26,091
CASH AND CASH EQUIVALENTS AS AT THE ENDING 61,604 20,274
Unrealised Foreign Exchange Restatement in Cash and Cash Equivalents  (1,272) -
60,332 20,274
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS: 40,058 (5,817)
Cash and Cash equivalents comprise of: - -
Cash on hand 77 169
Balances with banks* 61,527 20,105
61,604 20,274
* includes following balances which are not available for use by the Company
- Unpaid dividend account 156 80
- Margin money deposit 2,586 2,388
- Deposits held as security against borrowings 15,653 8,856
- Deposits held as lien 9,418 -
NOTES

1. The Cash Flow statement has been prepared following the indirect method except in case of taxes and
dividend paid which have been considered on the basis of actual movement of cash.

2. Purchase of fixed assets includes movements in Capital Work-in-process between the beginning and the
end of the year.

3. Change in borrowings are shown net of receipts and payments.
4. Previous year's figures have been regrouped / reclassified wherever necessary.
5.  Figures in brackets represent outflows.

For and on behalf of For and on behalf of the Board
KALYANIWALLA & MISTRY For TASTY BITE EATABLES LIMITED
CHARTERED ACCOUNTANTS

Anil A. Kulkarni Ravi Nigam Sohel Shikari Anuja Laturkar
PARTNER Managing Director Alternate Director Company Secretary
Date : May 30, 2012 Date : May 30, 2012

Place : Pune Place : Pune
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012

Note : 1 General Information

Tasty Bite Eatables Limited (‘the Company’) is in the business of manufacturing and selling ‘Prepared
Foods'. It includes a range of Ready-to-Serve (‘RTS’) ethnic food products under the brand name ‘Tasty
Bite’ and Frozen Formed Products (‘FFP’). The Company has manufacturing facility near Pune in India. The
Company is a public limited company and is listed on the Bombay Stock Exchange.

Note : 2 Significant Accounting Policies

a)

b)

c)

d)

e)

Basis of Accounting:

The financial statements of the Company have been prepared on accrual basis under the historical cost
convention and on the ‘going concern basis’, in conformity in all material aspects with the generally accepted
accounting principles in India, the Accounting Standards prescribed in the Companies (Accounting Standards)
Rules, 2006 issued by the Central Government in consultation with the National Advisory Committee on
Accounting Standards and relevant provisions of the Companies Act, 1956.

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating
cycle and other criteria set out in the Schedule VI to the Companies Act, 1956.

Use of Estimates:

The preparation of financial statements requires management to make certain estimates and assumptions
that affect the amounts reported in the financial statements and notes thereto. The differences between the
actual results and estimates are recognized in the period in which the results materialize / are known.

Fixed Assets and Depreciation:

Tangible and intangible fixed assets are stated at cost less accumulated depreciation / amortization. Cost
includes all expenses related to acquisition and installation of the concerned assets, any attributable cost of
bringing the asset to the condition of its intended use and exchange differences arising on reporting of long-
term foreign currency monetary liability at the rates prevailing on the balance sheet date on account of
option exercised by the Company as per Accounting Standard 11 - The Effects of Changes in Foreign
Exchange Rates.

Depreciation is provided under the straight-line method at the rates specified in Schedule XIV to the
Companies Act, 1956, pro-rata to the period of use. Assets installed on leasehold premises are depreciated
over the period of lease. Computer software is amortised over its estimated useful economic life of five years.

Inventories:
Raw materials, packing materials, stores and spares are valued at standard cost.

Work-in-progress and finished goods are valued at standard cost or net realisable value, whichever is
lower. The standard cost comprises of direct material, direct labour and factory overheads.

Trading goods are valued at lower of cost or net realisable value.

Investments:

Long-term investments are valued at cost less provision for diminution in value, if the diminution is other
than temporary.

Current Investments are stated at lower of cost or fair value.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

f)  Borrowing Costs:

Borrowing Costs directly attributable to the acquisition, construction or production of qualifying assets are
capitalized till the date the asset is ready to use, as part of the cost of that asset. Other borrowing costs are

recognized as an expense in the period in which these are incurred.

g) Foreign Exchange Transactions:

Transactions in foreign currency are recorded at the exchange rates prevailing on the date of the transaction.
Assets and liabilities related to foreign currency transactions, remaining unsettled at the year-end, are
stated at the year-end rates. Forward exchange contracts, remaining unsettled at the year end, backed by
underlying assets or liabilities are also translated at the year end exchange rates. Exchange gains / losses
are recognized in the Profit and Loss Account except for exchange differences arising on reporting of long-
term foreign currency monetary liability at the rates prevailing on balance sheet date on account of option
exercised by the Company as per Accounting Standard 11 - The Effects of Changes in Foreign Exchange

Rates. The premium / discount on forward exchange contracts is amortised over the life of the contract.

h) Revenue Recognition:

Sale of goods is recognized when the risks and rewards of ownership are passed on to the customers,
which is generally on dispatch. Export sales are accounted for on the basis of date of bill of lading. Sales are

net of returns and sales tax.
Interest income is recognised on the time proportion method.

Dividend income on investments is accounted for when the right to receive the income is established.

i) Research and Development Expenditure:

Revenue expenditure on research and development is charged to the Profit and Loss Account in the year in

which it is incurred.

)] Export Incentives:

Export incentives receivable under various schemes are accounted for on accrual basis as on the date of

bill of lading to the extent the management is certain of income.

k) Government Grants:

Government grants are recognized when there is reasonable assurance that the same will be received.
Capital grants relating to specific fixed assets are reduced from the gross value of the respective fixed assets.

) Employee Benefits:

Employee benefits comprise payments under defined contribution plans like provident fund and family
pension. Payments under defined contribution plans are charged to the profit and loss account. The liability
in respect of defined benefit schemes like gratuity and leave encashment benefit on retirement is provided
on the basis of actuarial valuation at the end of each year. The liability for retirement gratuity is funded

through a trust created for the purpose.

m) Taxes on income:

Income taxes are computed using the tax effect accounting method, where taxes are accrued in the same
period as the related revenue and expenses arise. Minimum alternate tax (MAT) credit entitlement is
recognized as an asset for the expected entitlement of credit in future only to the extent management is

virtually certain as to sufficiency of future tax liability against which the assets can be realized.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

n)

0)

p)

(@)

(b)

Deferred tax assets and liabilities are recognised for the expected future tax consequences attributable to
timing differences between the taxable income and accounting income for a period. Deferred tax assets
and liabilities are measured using enacted tax rates expected to apply to taxable income in the years in
which the timing differences are expected to be recovered or settled. The effect of changes in tax rates on
deferred tax assets and liabilities will be recognised in profit and loss account in the period of change.
Deferred tax assets are recognised only to the extent management is reasonably certain as to the sufficiency
of future taxable income against which the tax assets can be realised.

Impairment of Assets:

Carrying amount of cash generating units / assets is reviewed at balance sheet date to determine whether
there is any indication of impairment. If such indication exists, the recoverable amount is estimated as the
net selling price or value in use, whichever is higher. Impairment loss, if any, is recognized whenever
carrying amount exceeds the recoverable amount.

Provisions and Contingencies:

A provision is recognised when the company has a present obligation as a result of a past event and it is
probable that an outflow of resources will be required to settle the same. Provisions are determined based
on best estimates required to settle the obligation at the balance sheet date.

Contingencies are recorded when it is probable that a liability will be incurred, and the amount can be
reasonably estimated. Where no reliable estimate can be made as to the outcome of an event, a disclosure
is made as contingent liability. Contingent assets are not recognised in the accounts.

Earnings Per Share

Basic earnings per share is computed using the weighted average number of common shares outstanding
during the year. Diluted earnings per share is computed using the weighted average number of common
and dilutive common equivalent shares outstanding during the year, except where the results would be
anti-dilutive.

As at As at
31st March, 2012 31st March, 2011
Rs. ‘000 Rs. ‘000
Note : 3 Share Capital
AUTHORISED SHARE CAPITAL :
4,400,000 (Previous Year : 4,400,000) Equity Shares of Rs. 10/- each 44,000 44,000
60,000 (Previous Year: 60,000) 1% Non-Cumulative, Non-Convertible,
Redeemable Preference Shares of Rs. 100/- each. 6,000 6,000
50,000 50,000
ISSUED, SUBSCRIBED AND PAID UP CAPITAL :
2,566,000 (Previous Year : 2,566,000)
Equity shares of Rs. 10/- each fully paid up 25,660 25,660
59,530 (Previous Year: 59,530) 1% Non-Cumulative, Non-Convertible,
Redeemable Preference Shares of Rs. 100/- each fully paid up. 5,953 5,953
Total Issued, Subscribed and Fully Paid-up Share Capital 31,613 31,613
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

(©)

(d)

(e)

(f)

(@

Reconciliation of shares outstanding at the beginning and at the end of the reporting period

As at 31st March, 2012 As at 31st March, 2011
Equity Shares - -

No. of shares | Rs.in ‘000 | No. of shares | Rs. in ‘000
At the beginning of the year 2,566,000 25,660 2,566,000 25,660
Issues during the year - - - -
Outstanding at the end of the year 2,566,000 25,660 2,566,000 25,660

1% Non-Cumulative, Non-Convertible, As at 31st March, 2012 As at 31st March, 2011
Redeemable Preference Shares No. of shares | Rs.in ‘000 | No. of shares | Rs. in ‘000
At the beginning of the year 59,530 5,953 59,530 5,953
Issues during the year - - - -
Outstanding at the end of the year 59,530 5,953 59,530 5,953

Details of shares held by Holding Company

Out of above, 1,904,510 (Previous Year : 1,904,510) Equity shares and 59,530 (Previous Year : 59,530) 1%
Non-Cumulative, Non-Convertible, Redeemable Preference Shares are held by Preferred Brands Foods
(India) Private Limited, the Holding Company, the subsidiary of Preferred Brands International Inc., USA,
the Ultimate Holding Company.

Details of shareholders holding more than 5% shares in the Company

Name of the Shareholder As at 31st March, 2012 As at 31st March, 2011
% holding | No. of shares | % holding | No. of shares
Preferred Brands Foods 74.22 1,904,510 74.22 1,904,510
(India) Private Limited
K. Swapna 6.15 157,900 - -

Terms attached to Equity Shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of
equity shares is entitled to one vote per share. The company declares and pays dividends in Indian rupees.
The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the
ensuing Annual General Meeting.

Rights, Preferences and Restrictions attaching to each class of shares including restrictions on the
distribution of dividends and repayment of capital.

1% Non-Cumulative, Non-Convertible, Redeemable Preference Shares are redeemable on or before August
31, 2018 at a premium of Rs.1,950 per share. The preference shareholder reserves the right to demand for
redemption of preference shares during the period upto 31st August, 2018.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

As at As at
31st March, 2012 31st March, 2011
Rs. ‘000 Rs. ‘000
Note : 4 Reserve and Surplus
(a) Securities Premium Account 9,475 9,475
(b) Capital Reserve 5,734 5,734
(c) Reserve for Premium of Preference Share Capital 116,083 116,083
(d) Surplus / (deficit) in the Statement of Profit and Loss
Balance as per last financial statements 68,028 52,202
Add : Transferred from Statement of Profit and Loss 16,624 18,878
Less : Appropriations
Proposed Dividend on Equity Shares 2,566 2,566
Dividend on Redeemable Preference Shares 60 60
Tax on dividend 426 426
Net surplus in the statement of profit and loss 81,600 68,028
Total Reserves and Surplus 212,892 199,320
Note : 5 Long-Term Borrowings
Secured Loans
(&) Term Loans
- from Banks 1,463 -
- from Related Parties 104,283 99,900
Total Long-Term Borrowings 105,746 99,900

(b) Term loans from banks are secured by charge over movable fixed assets of the company and collaterally
secured by deposits with bank, hypothecation charge over current assets of the Company, negative lien
over land and building and corporate guarantee from the ultimate holding company. Term loan from bank
carries interest at base rate plus 4.75% per annum. Loan is repayable in 56 monthly installments of Rs.1,035
thousand each plus interest.

(c) Term loans from related parties (External Commercial Borrowings / ECB) have been taken from Preferred
Brands International Inc. USA, (PBI) the Ultimate Holding Company. ECBs are secured by way of first
priority charge and mortgage over all present and future movable and immovable properties, tangible and
intangible properties except for current assets and fixed assets acquired out of the loans taken from banks.

The Company has taken External Commercial Borrowing (ECB) of USD 1,300 thousand from PBI, for
capacity expansion and modernisation of the existing manufacturing infrastructure. The Company has
received the Reserve Bank of India (RBI) approval ref. FED.CO.ECBD./03.02.766/2005-06 dated November
9, 2005. The loan carried interest at LIBOR plus 3.5%. First draw down date was December 30, 2005. As
per the terms of the loan agreement, the loan is repayable at any time after the third anniversary of the date
of first disbursement upon written demand by the lender. In absence of a written demand, the Company has
to repay the principal sum in approximately eight quarterly installments commencing with the first payment
date occurring eight years after the date of drawdown.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

The Company has been sanctioned an additional ECB of USD 1,000 thousand by PBI in the year
2008-2009 for modernization and up-gradation of existing manufacturing facility. The Company has received
the RBI approval ref. FED.CO.ECBD/13748/03.02.766/2008-09 dated November 17, 2008. The loan carried
interest at LIBOR plus 2%. As per the terms of the loan agreement, the loan is repayable at any time after
the third anniversary of the date of first disbursement upon the written demand by the lender. In absence of
a written demand, the Company has to repay the principal sum in twenty equal installments of USD 50
thousand each on quarterly basis commencing from March 31, 2012.

Above ECBs are not pre-payable.

(d) There is no default as on March 31, 2012 and as on March 31, 2011 in repayment of principal and interest.

As at As at
31st March, 2012 31st March, 2011
Rs. ‘000 Rs. ‘000
Note : 6 Deferred Tax Liability
In accordance with Accounting Standard 22 on Accounting
for Taxes on Income, the Company has made adjustments
in its accounts for deferred tax liabilities / assets. The tax
effects of significant temporary differences that resulted in
deferred tax assets and liabilities are :
Deferred Tax Liability
Depreciation on fixed assets 24,987 20,071
Deferred Tax Asset
Provision for employee benefits 3,197 3,962
Others 2,643 2,395
Deferred Tax Liability (Net) 19,147 13,714
Note : 7 Long-Term Provisions
Provision for Employee Benefits (Also refer note no. 25)
- Gratuity 1,012 2,781
- Leave Encashment 4,467 5,582
Total Long-Term Provisions 5,479 8,363
Note : 8 Short Term Borrowings
Secured Loans
Working Capital Loans repayable on demand from banks
Cash Credit 85,462 64,631
85,462 64,631
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

@)

Cash credits have been taken from two banks. Cash credits taken from both banks are secured by first pari
passu hypothecation charge on present and future current assets of the company. Cash credit taken from
one bank is collaterally secured by hypothecation of second pari passu charge on existing movable fixed
assets of the Company alongwith other bank, extension of hypothecation first charge over specific movable
fixed assets to be purchased out of term loans, negative lien over land and buildings and deposits with
bank. Cash credit of other bank is collaterally secured by second pari passu charge on existing plant and
machinery, second charge on plant and machineries purchased out of the term loan of other bank. Cash
credits of both banks are also secured by corporate guarantee of the Ultimate Holding Company. Cash
credits are repayable on demand and carry interest rate of base rate plus 3.5% in case of one bank whereas
in case of other bank the rate is mutually agreed.

(b) There is no default as on March 31, 2012 and as on March 31, 2011 in repayment of principal and interest.
As at As at
31st March, 2012 31st March, 2011
Rs. ‘000 Rs. ‘000

Note : 9 Trade Payable
(a) Trade Payables 104,509 92,886
Total Trade Payables 104,509 92,886

(b)

Micro, Small and Medium enterprises as defined under the Micro, Small and Medium Enterprises
Development Act, 2006 (MSMED Act) have been identified by the Company on the basis of the information
available and the auditors have relied on the same. Sundry creditors include total outstanding dues of micro
enterprises and small enterprises amounting to Rs. NIL (Previous Year: Rs.NIL). The disclosures pursuant
to MSMED Act based on the books of account are as under:

Dues remaining unpaid

Principal Nil Nil
Interest Nil Nil
Interest paid in terms of Section 16 of MSMED Act Nil Nil
Amount of payments made to supplier beyond the appointed day 920 1,851
Amount of interest due and payable for the period of delay on

payments made beyond the appointed day during the year without

adding interest specified under MSMED Act Nil Nil
Amount of interest accrued and remaining unpaid Nil Nil
Amount of further interest remaining due and payable in succeeding

years for the purpose of disallowance under section 23 of the Act Nil Nil
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

As at As at
31st March, 2012 31st March, 2011
Rs. ‘000 Rs. ‘000
Note : 10 Other Current Liabilites
(@) Current maturities of long term borrowings 22,594 11,830
(b) Interest accrued and due on borrowings 159 -
(c) Unpaid dividends 155 80
(d) Other payables
- Statutory dues payable 3,546 11,388
- Employee dues payable 1,787 2,500
- Overdrawn bank balances in ordinary course of business 6,051 14,022
- Related parties 1,291 -
- Others 2,033 3,367
Total Other Current Liabilites 37,616 43,187
Note : 11 Short-Term Provisions
(a) Provision for Employee Benefits
- Gratuity 2,352 1,916
- Leave Encashment 758 433
(b) Provision for Taxation 144 6,230
(c) Provision for Mark to Market Losses on Derivatives - 2,885
(d) Proposed Dividend on Equity Shares 2,566 2,566
(e) Proposed Dividend on Redeemable Preference Shares 60 60
(f) Tax on Dividend 426 426
Total Short-Term Provisions 6,306 14,516
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

As at
31st March, 2012
Rs. ‘000
Note : 14 Long-Term Loans and Advances
(Unsecured, considered good unless otherwise stated)
(@) Security Deposits 2,093
(b) Capital Advance 1,949
(c) Prepaid Expenses 290
Total Long-Term Loans and Advances 4,332
Note : 15 Inventories
(&) Raw Material 27,134
(b) Stores and Spares 150
(c) Packing Material 24,353
(d) Work in Progress 5,064
(e) Finished Goods
- Finished Goods on hand 10,641
- Finished Goods in transit -
Total Inventories 67,342
(f) Details of inventory
(i) Finished Goods
- Ready to Serve 7,456
- Frozen Formed Products 2,382
- Sauces 803
10,641
(i) Work in Progress
- Ready to Serve 2,603
- Frozen Formed Products 208
- Sauces 2,253
5,064
Note : 16 Trade Receivables
(Unsecured, considered good unless otherwise stated)
(@) Outstanding for a period exceeding 6 months from the date
they are due for payment 2,515
(b) Others 90,502
Total Trade Receivables 93,017

As at
31st March, 2011
Rs. ‘000

381
6,485

6,866

33,400
501
26,583
4,532

5,810
2,482
73,308

3,501

659
4,132
8,292

3,712

820
4,532

657
140,824

141,481
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

Note : 17 Cash and Bank Balances

@)

(b)

(©

Cash and Cash Equivalents

() Cash on hand

(i) Balances with banks

(i) Deposits with less than three months maturity

Other Bank Balances

(i) Margin Money

(i) Deposits held as security against borrowings
(iii)
(iv)

Deposits with bank held as lien
Deposits with more than three months maturity
but less than twelve months maturity

Earmarked Balances

Total Cash and Bank Balances

Note : 18 Short-term Loans and Advances

@)
(b)

(©

(Unsecured, considered good unless otherwise stated)
Security Deposits

Loans and Advances to Related Parties

(includes Rs.493 thousand receivable from Preferred
Brands International Inc., Ultimate Holding Company;
Previous Year: Rs.98 thousand receivable from Preferred
Brands Foods (India) Private Limited, Holding Company)
Others

- Considered Good

- Considered Doubtful

Less : Provision for doubtful advances

Total Short-term Loans and Advances

Note : 19 Other Current Assets

(Unsecured, considered good unless otherwise stated)
Others

Total Other Current Assets

As at
31st March, 2012
Rs. ‘000

77
30,692
3,022
33,791

2,586
15,653
9,418

27,657
156

61,604

7,143
493

60,505
1,348
1,348

68,141

17
17

As at
31st March, 2011
Rs. ‘000

169
792
7,158
8,119

2,388

8,856

831
12,075
80

20,274

16,038
98

68,237

84,373

2,953
2,953
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

Year ending
31st March, 2012
Rs. ‘000
Note : 20 Revenue from Operations
(a) Sales (Gross) 785,411
Less : Excise Duty 2,171
Total Revenue from Operations 783,240
(b) Details of sales
Finished Goods
- Ready to Serve 588,475
- Frozen Formed Products 95,072
- Sauces 97,833
Others
- Scrap sales 1,860
783,240
Note : 21 Other Operating Income
Export Incentives 41,166
Total Other Operating Income 41,166
Note : 22 Other Incomes
(&) Interest 1,479
(b) Sundry balances written back (Net) 2,198
(c) Gain on Foreign Exchange (Net) -
(d) Miscellenoues income 1,946
(e) Profit on fixed assets sold / written off (Net) -
(f)  Prior period items (Net) 143
5,766
(g) Prior period items include -
- Excess provision for expenses 669
- Short / non provision for expenses (526)

143

Year ending
31st March, 2011
Rs. ‘000

769,846
188

769,658

597,616
97,122
73,527

1,393
769,658

44,278
44,278

845

6,549
3,419
1,067
2,845

14,725

4,641
(1,796)

2,845
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

Year ending Year ending
31st March, 2012 31st March, 2011
Rs. ‘000 Rs. ‘000

Note : 23 Cost of raw materials including packaging materials consumed
(@) Opening Stock 59,983 70,256
(b) Purchases (Net) 477,443 498,776
537,426 569,032
(c) Less: Closing Stock 51,487 59,983
Total Cost of Materials Consumed 485,939 509,049

Note : 24 Changes in inventories of finished goods and work-in-progress

(a) Opening Stock of :

Finished Goods 8,292 2,694
Work in Progress 4,532 2,594
12,824 5,288
(b) Closing Stock of :

Finished Goods 10,641 8,292
Work in Progress 5,064 4,532
15,705 12,824

Changes in inventories of finished goods and work-in-progress (2,881) (7,536)

Note : 25 Employees Benefit Expenses

(a) Salaries, Wages, Bonus and Gratuity 100,997 103,600
(b) Contribution to Provident and Other Funds 3,704 3,008
(c) Workmen and Staff Welfare Expenses 3,368 2,215

108,069 108,823

(d) Defined Contribution Plan:

Contribution to defined contribution plans includes contribution to provident fund and are recognized as
expense for the year.

(e) Defined Benefit Plan:

The amounts recognized in the Company’s financial statements as at the year end as per the certificate
issued by actuary in respect of gratuity are as under:

2011-12 2010-11

Rs. ‘000 Rs. ‘000
Change in Present Value of Obligation
Present value of the obligation at the beginning of the year 11,811 5,547
Current Service Cost 1,206 677
Interest Cost 946 513
Contribution by Plan Participants - -
Actuarial (Gain) / Loss on Obligation (1,693) 4,429

Foreign Currency exchange rate changes - -
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

(f)

Benefits Paid

Past Service Cost

Amalgamations/ Curtailments/ Settlements

Present value of the obligation at the end of the year
Change in Plan Assets

Fair value of Plan Assets at the beginning of the year
Expected return on Plan Assets

Actuarial Gain / (Loss) on Plan Assets

Foreign Currency exchange rate changes

Contributions by the Employer

Contributions by Plan Participants

Benefits Paid

Amalgamations/ Settlements

Fair value of Plan Assets at the end of the year
Amounts Recognized in the Balance Sheet :

Present value of Obligation at the end of the year
Unrecognized Past Service Cost

Fair value of Plan Assets at the end of the year

Net Obligation at the end of the year

Amounts Recognized in the statement of Profit and Loss :
Current Service Cost

Interest cost on Obligation

Expected return on Plan Assets

Expected return on Reimbursement Right recognised as an asset
Net Actuarial (Gain) / Loss recognised in the year

Past Service Cost

Effect of Curtailment or Settlement

Expenses recognized in the statement of profit and loss
Actual return on Plan Assets

Estimated contribution to be made in next financial year
Actuarial Assumptions :

Discount Rate

Expected Rate of Return on Plan Assets

Salary Escalation Rate

Employee Turnover

Mortality

Note :

2011-12
Rs. ‘000
(73)

12,197

7,048
564
(206)

1,500
(73)

8,833

12,197
8,833
3,364

1,206
946
(564)
(1,487)

101
320
2,352

8.25%
8.60%
7.50%
8.60%

LIC (1994-96)
Ultimate

2010-11
Rs. ‘000

645

11,811

4,065

541
(258)
2,700

7,048

11,811
7,048
4,763

677
513
(541)
4,687
645
5,981
283
1,916

8.00%

8.00%

9.25%

8.00%

LIC (1994-96)
Ultimate

(i) The estimates of future salary increases, considered in actuarial valuation, have been done on the
basis of current salary suitably projected for future taking into consideration the general trend in salary

rise and inflation rates.

(i) Thediscounting rate is considered based on government securities having the term, which is consistent

with the expected future service based on the average age.
(i) Plan assets are insurer managed fund.

The liability for leave encashment as at the year end is Rs. 5,225 thousand (Previous Year: Rs.6,015

thousand).
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

Note : 26 Interest and Finance Cost

(@)

(b)

Interest

- Long term borrowings from banks
- Long term borrowings from others
- Short term borrowings from banks
- Others

Other Finance Charges

Note : 27 Depreciation and Amortisation Expense

(@)
(b)

Depreciation on tangible assets
Depreciation on intangible assets

Note : 28 Other Expenses

@)
(b)
(©

(d)
(e)
®
(9)
(h)
0)
0)
(k)
0)
(m)
(n)
(0)
(p)
(@)

Stores and Spares Consumed
Power and Fuel

Repairs and Maintenance:

- Plant and Machinery

- Buildings

- Others

Rent, Rates and Taxes
Telephone and Postage
Travelling and Conveyance
Legal and Professional Charges
Printing and Stationary
Insurance

Freight

Sales Promotion

Bad Debts Written Off

Provision for Doubtful Advances
Loss on fixed assets sold / written off (Net)
Loss on Foreign Exchange (Net)
Auditor’s Remuneration

Sundry Balances Written Off
Miscellaneous Expenses

Year ending
31st March, 2012
Rs. ‘000

1,858
3,927

866
1,681
3,395

11,727

20,404
750

21,154

30,589
21,021

7,708
2,479
1,060
3,794
3,729
10,991
10,825
4,057
2,130
48,216
2,407
136
1,348
1
22,450
989

8,239
182,169

Year ending
31st March, 2011
Rs. ‘000

154
3,429
2,828

2,887
9,298

16,022
740

16,762

27,111
15,792

3,767
3,777
1,114
3,736
3,371
10,058
12,498
4,116
1,766
56,648
624
1,556

1,050
4,579
9,851

161,414
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

Year ending Year ending
31st March, 2012 31st March, 2011
Rs. ‘000 Rs. ‘000
Note : 29 Contingent Liabilities

(a) Sales Tax demands disputed by the Company and under appeal 930 930
(b) Custom duty demand disputed by the Company and under appeal 950 950
(c) Service tax demand disputed by the Company and under appeal 2,716 -
(d) Income tax liability towards additions / disallowances under dispute 24,983 22,351

(e) Guarantees given by banks counter guaranteed by the Company in
respect of item (b) above. 950 950

The amounts included above, represent the best possible estimates arrived at on the basis of available
information. The uncertainties and possible reimbursements are dependent on the outcome of the different
legal processes which have been invoked by the Company or the claimants as the case may be and
therefore cannot be predicted accurately.

Note : 30 Capital Commitments

Estimated amount of contracts remaining to be executed on Capital Account and not provided for Rs.32,102
thousand (Previous Year : Rs. 18,865 thousand)

Note : 31 Derivative Instruments

The derivative instruments outstanding as at March 31, 2012 are as under :

(@) Forward contracts USD-INR for the purpose of hedging its exposure to foreign currency receivables:
USD 4,467 thousand (Previous Year: USD 7,493 thousand).

(b) Forward contracts AUD-INR for the purpose of hedging its exposure to foreign currency receivables:
AUD 240 thousand (Previous Year: AUD 700 thousand)
The Company has provided for the losses on derivative instruments by marking them to market.

Note : 32

In the opinion of the Board, all assets other than fixed assets have a value on realisation in the ordinary
course of business at least equal to the amount at which they are stated in the balance sheet and provisions
for all known liabilities and doubtful assets have been made as at the year end
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

Note : 33 Related Party Disclosures

(a) Relationships :

(i) HOLDING COMPANY
Preferred Brands Foods (India) Private Limited

(i) ULTIMATE HOLDING COMPANY
Preferred Brands International, Inc. USA

(i) FELLOW SUBSIDIARY
Preferred Brands Australia Pty. Ltd.
ASG Omni India Private Limited

(iv) KEY MANAGEMENT PERSONNEL
Mr. Ravi Nigam - Managing Director
Mr. Sohel Shikari - Alternate Director

(v) RELATIVES OF KEY MANAGEMENT PERSONNEL
Mrs. Ruby Nigam
Mrs. Reshma Shikari

(vi) ENTERPRISES OVER WHICH KEY MANAGEMENT PERSONNEL EXERCISE SIGNIFICANT
INFLUENCE
M/s. K. S. Shikari & Associates

(b) Following transactions were carried out with the related parties in the ordinary course of business :
(i) Details Relating to parties referred to in items (a) (i), (ii) and (iii) above (Rupees in Thousand) :

Sr. | Particulars Holding Ultimate Holding Fellow
No. Company Company Subsidiary
2011-12 | 2010-11 | 2011-12 | 2010-11 | 2011-12 | 2010-11
1 Sales - - | 468,644 | 512,706 | 119,380 84,728
2 Expenses Charged to Other Companies 4 8 5,471 6,176 566 274
3 Expenses Charged by Other Companies - - 2,892 578 282 -
4 Interest on Loan Taken - - 3,927 3,429 - -
5 Loans taken during the year - - - | 23,250 - -
6 | Advance given - - 493 - - -
7 Outstanding receivables net of payables 1 98 22,539 | 94,256 | 33,938 | 26,325
8 Loan Outstanding - - | 114,457 | 102,120 - -
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

(i) Details Relating to parties referred to in items (a) (iv), (v) and (vi) above (Rupees in Thousand) :
Sr. | Particulars Key Relatives of Key Enterprises over
No. Management Management which Key
Personnel Personnel Management
Personnel exercise
significant influence
2011-12 | 2010-11 | 2011-12 | 2010-11 | 2011-12 | 2010-11
1 Remuneration 8,152 7,702 - - - -
2 Receiving of Services - - 480 480 222 852

Note : 34 Segment Reporting

Disclosure requirements in respect of ‘Accounting Standard 17 — Segment Reporting’ is as under:

(@)

(b)

Information about Primary Segments

The Company has a single business segment ‘Prepared Foods’ in accordance with the criteria for
identification of reportable segment specified in the said standard.

Information about Secondary Segments

The Company has identified following geographical segments as secondary reportable segments
(Rupees in Thousand) :

Particulars India Outside India Total

2011-12 2010-11 2011-12 2010-11 2011-12 2010-11
Revenue 241,697 227,670 588,475 600,999 830,172 828,661
Carrying amount of
segment assets 547,975 446,683 60,795 121,447 608,770 568,130
Capital Expenditure 81,913 115,204* - - 81,913 115,204

* net of government grant.

(©)

(d)

(e)

Revenue within India includes sales to customers located within India and earnings in India. Revenue
outside India includes sales to customers located outside India and earnings outside India.

Carrying amount of segment assets are determined by geographical location of assets in India and
outside India.

Capital expenditure includes cost incurred during the year to acquire the tangible and intangible fixed
assets by geographical location of assets in India and outside India.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

Note : 35 Consumption of materials and stores
ltem Year ended Year ended
31st March, 2012 31st March, 2011
Rs. ‘000 % Rs. ‘000 %
a) Raw Materials including Packing Material
- Imported 106,248 22% 110,005 22%
- Indigenous 379,691 78% 399,044 78%
485,939 100% 509,049 100%
b) Stores and Spare Parts
- Imported 2,988 10% 962 4%
- Indigenous 27,601 90% 26,149 96%
TOTAL 30,589 100% 27,111 100%
Year ending Year ending
31st March, 2012 31st March, 2011
Rs. ‘000 Rs. ‘000
Note : 36 Value of imports on C.I.F. basis
a) Raw Materials and Packing Materials 80,034 75,618
b) Plant and Machinery 29,742 55,432
c) Stores and Spares 3,132 962
TOTAL 112,908 132,012
Note : 37 Expenditure in foreign currency
a) Travel 818 773
b) Interest 3,927 3,429
c) Others 3,174 578
TOTAL 7,919 4,780
Note : 38 Earnings in foreign currency
a) F.O.B. Value of Exports 549,080 547,301
b) Other income - 3,375
549,080 550,676
Note : 39 Amounts paid to Auditors (Excluding Service Tax)
a) Audit Fees 550 550
b)  Audit under other statutes 150 250
c) Certificates 242 250
d) Out of Pocket Expenses 47 -
TOTAL 989 1,050
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2012 (Contd.)

Year ending Year ending
31st March, 2012 31st March, 2011
Rs. ‘000 Rs. ‘000
Note : 40 Leases
The Company has operating leases for office space which
will expire over next 1-3 years. The total of future minimum
lease payments under non-cancelable operating leases:
a) Not later than one year 303 400
b) Later than one year and not later than five years - 138
c) Later than five years - -
Note : 41 Earnings per Share
Net Profit as per Profit and Loss Account 16,624 18,878
Less : Preference share dividend (including dividend distribution tax) 70 70
Amount available for Equity shareholders 16,554 18,808
Weighted Average No. of Equity shares outstanding 2,566,000 2,566,000
Earning per share - Basic and Diluted (Rs.) 6.45 7.33
Face Value per Equity share (Rs.) 10 10

Note : 42 Research and Development Expenditure

The Department of Scientific and Industrial Research, Ministry of Science and Technology, Government of
India has recognized Tasty Bite Research Center as an “In-house R&D facility” with effect from June 21, 2011.

Revenue expenditure amounting to Rs.8,483 thousand on research and development is charged to the
Profit and Loss Account. Further, capital expenditure amounting to Rs.1,133 thousand is mainly on extension
of building and other miscellaneous equipments and is included in company’s assets.

Note : 43 Managerial remuneration

The Company has made an application to the Central Government for approval of payment of remuneration
to the whole time directors in excess of the limits laid down in section 198 of the Companies Act, 1956 read
with Schedule XIII to the said Act. The Central Government has approved the remuneration of Mr. Ravi
Nigam for the period April 1, 2011 to July 19, 2011 vide letter dated May 17, 2012 and for the period of three
years commencing from July 20, 2011 vide letter dated May 1, 2012. Further, approval of the Central
Government for payment of remuneration to Mr. Sohel Shikari for the year is awaited.

Note : 44 Previous Year Figures
Figures for the previous period have been regrouped / restated wherever necessary.
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PROXY FORM
TASTY BITE EATABLES LIMITED

Regd.Office : 204, Mayfair Towers, Wakdewadi, Shivajinagar, Pune — 411 005

/W .o e OF L. IN the  State  of
................................. being a Member/Members of the above named Company hereby appoint Mr./Ms.
............................................... of .........eeeiiiieren. in the State of ...........................0r failing him/
her ..., of v, as my/our proxy to vote for me/us on my/our behalf at the 28th Annual

General Meeting of the Company, to be held on September 6, 2012 at 12.00 noon at the Registered Office of
the Company at 204, Mayfair Towers, Wakdewadi, Shivajinagar, Pune 411 005 and at any adjournment thereof.

DPID *
. Affix One
Client ID * il
. Revenue
Regd. Folio ID o
No. of shares held here

* Applicable if shares are held in electronic form

Signature of Registered Holder

Signature of Proxy holder

NOTE: This form in order to be effective should be duly stamped, completed and signed and must be deposited
at the Registered office of the Company, not less than 48 hours before the meeting.

ATTENDANCE SLIP

TASTY BITE EATABLES LIMITED
Regd.Office : 204, Mayfair Towers, Wakdewadi, Shivajinagar, Pune — 411 005

DP ID * Name and Address of the Registered
Shareholder

Client ID *

Regd. Folio No.

No. of shares held

* Applicable if shares are held in electronic form

| certify that | am a registered shareholder/ proxy for the registered shareholder of the Company. | hereby
record my presence at the 28th Annual General Meeting on September 6, 2012 at 12.00 noon at the Registered
Office of the Company at 204, Mayfair Towers, Wakdewadi, Shivajinagar, Pune 411 005.

................................................... Member’s/ Proxy’s Signature

Note: Please fill this attendance slip and hand it over at the Entrance of the Office.
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TASTY BITE EATABLES LIMITED
MISSION STATEMENT

Purpose To be a socially-responsible company that will delight
consumers by offering

Advantage  Great taste, Good value and Real Convenience achieved
through

Scope Manufacturing & Marketing Natural, Convenient &
Specialty Foodsina

Environment knowledge driven, energetic and fun work environment





